
 
Kerala’s political economy reflects a deep paradox: even as the state faces rising public 
debt and persistent fiscal stress, welfare spending remains central to governance and 
electoral politics. What appears as fiscal excess is rooted in structural factors such as 
ageing, migration, and a welfare-dependent social model. 

  

Audit findings from the Comptroller and Auditor General (CAG) and assessments by the 
Reserve Bank of India (RBI) have repeatedly flagged sustainability risks. The debate has 



shifted from whether welfare can continue to whether it can be sustained without further 
straining finances. 

  

Ahead of the State Assembly polls, all major parties—the CPI(M)-led LDF, Congress-led 
UDF, and BJP-led NDA—have centred their campaigns around welfare despite fiscal 
constraints. 

 


