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“This is a major benefit for Indian labour. It also means higher remittances, as Indian
workers will send more money back home. India has a large number of semi-skilled and
low-skilled workers who can now find jobs in small businesses in Oman. From an
economic point of view, this makes the partnership very beneficial for India,’ Banik added.
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In economics, depreciation means the gradual loss in the value of assets over time. It
usually applies to physical items like machines, buildings, vehicles, or tools that are used
in production. As these assets are used year after year, they wear out, become less efficient,
or get outdated due to new technology. That loss in value is called depreciation.

“In many developed countries, GDP calculations also include things like environmental
damage and the depreciation of capital. In NDP, it goes a step further than GDP. Along with
regular economic output, NDP also considers how much value is lost due to environmental
harm and wear and tear of assets. In this way, the NDP gives a clearer picture of growth
and long-term sustainability,” Nilanjan Banik, Professor at Mahindra University, School of
Management, told Fortune India.




image8.png
Why NDP is important

According to experts, this is important because when countries export products to
developed nations, buyers want to know whether those products are made using low-
carbon and environment-friendly methods. In simple terms, they check whether
environmental sustainability is being followed.

“From this point of view, it is a good step because it makes manufacturers more careful
about protecting the environment and reducing pollution. If pollution is not controlled, it
directly affects people’s health. We can clearly see this in cities like Delhi and other metro
areas, especially during winter,” he explained.
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“MSMEs in leather, footwear, textiles, gems, and jewellery will benefit the most. Earlier,
these sectors depended heavily on exports to the US. Due to higher US tariffs, access to the
American market has become difficult. In such a situation, exporting to countries like
Oman and Russia can help Indian MSMEs,” Nilanjan Banik, Professor at Mahindra
University, School of Management, told Fortune India.




image4.png
A step towards energy self-sufficiency

One of the key highlights of this agreement is that it can help India become energy self-
sufficient, as Oman offers greater access to high-quality coal and natural gas.

“India needs large amounts of natural gas because it lacks high-quality coal. Speciality
steel, used in defence equipment, jet engines, and car parts, requires extremely high
temperatures that Indian coal cannot provide. Access to natural gas from countries like
Oman can help India become more energy self-sufficient and produce speciality steel
domestically,” Banik said.




