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Patents Don't Affect The Prices Of Medicines As Much
As We Think They Do

Debates on how to improve healthcare in developing countries often include this premise: patents can potentially raise drug prices, so they
should  be  abolished  for  better  public  health.  This  premise  is  particularly  important  for  a  country  like  India, with  the  latest NSSO  survey
pointing out 86% of the rural population and 82% of the urban population are still not covered under any health insurance scheme (private
or public) and millions are pushed into poverty every year to meet their medical expenses.

The most common and often misleading perception is a stronger patent regime will increase the prices of medicines, hitting the poor harder
as they spend a larger portion of their disposable income towards medical treatment. It is to be noted, as per the NSSO survey, that 70% of
India's population who still reside in rural areas has to borrow more (25%) in comparison to their urban counterparts (18%) to meet their
healthcare needs. But as we argue in this article, a patent has little or no impact in raising the price of essential drugs.

However, this belief about patents (particularly, product patents)  leading to higher drug prices is not only true for India, but elsewhere as
well.  In  the  early  2000s  this  argument  drove  the  campaign  against  patents  on  HIV  drugs  in  South  Africa.  More  recently,  it  motivated
campaigners  against  the  Regional  Comprehensive  Economic  Partnership  in  Asia  ­­  a  proposed  Free  Trade  Agreement  between  16  Asian
countries that may impose new intellectual property requirements.

NGO  disquiet  about  drug  patents  has  even  led  to  the  creation  of  a  UN  High  Level  Panel  on  access  to  medicines,  due  to  report  its
recommendations in New York next month.

Such concerns may in fact be overblown. This is an implication of an interesting new study by researchers at the University of Ottawa and
published in April by the World Intellectual Property Organization (WIPO) in Geneva.

To  better  understand  how  patents  impact  access  to  medicines,  the  researchers  counted  how  many  of  the World  Health  Organization's
(WHO) List of Essential Medicines are subject to patent protection in developing countries. This list contains 375 or so medicines considered
most important by WHO experts.

It's  a hugely  influential  list,  and one based purely on  the  clinical usefulness of  a medicine, not  cost  or patent  status. The governments of
developing countries and large international donors use it to guide which medicines they will procure.

The  researchers  checked  national  patent  registries  in  developing  countries  and  double­checked  with  manufacturers.  They  found  that
patents for 95% medicines on the list had expired.

“
If patents were abolished tomorrow it would make little difference to the cost
or availability of most medicines used in developing countries.
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Put simply, patents are not relevant to the vast majority of drugs typically used by physicians in developing countries.

Most  of  the  remaining  5% of medicines  ­­  around 20 products  ­­  on  the WHO  list with patent  protection  are  for HIV/AIDS. But  patent
owners either don't register or enforce their patents  in the poorest countries. For middle­income countries, manufacturers often enter  into
voluntary  licensing  deals  with  generic  manufacturers  to  broaden  access,  meaning  there  are  cheap  generic  copies  on  the  international
market.

The  one medicine with  no  generic  equivalent  is  the  cancer  drug,  bevacizumab  (marketed  as Avastin  by  Swiss  patent­owner Roche).  This
modern so­called 'biologic' drug is used against many cancers, and works by starving tumours of their blood supply through blocking a key
protein.

Patented or not, these biologic drugs are difficult for generic competitors to copy cheaply.

Unlike most drugs, which are chemically synthesized and made from just a few molecules, biologic drugs are manufactured in living systems
such  as  plant  or  animal  cells,  and  have  complex molecular  structures.  Their manufacture  demands  significant  investment  and  technical
know­how, meaning such drugs will never be as cheap as, say, generic aspirin.

One  implication  of  the  study  is  that  if  patents were  abolished  tomorrow  it would make  little  difference  to  the  cost  or  availability  of most
medicines used in developing countries.

Even  so,  these  medicines  are  frequently  unavailable  in  public  health  systems.  In  2014,  researchers  at  the  University  of  Utrecht  in  the
Netherlands found that, on average, essential medicines are available in public sector facilities in developing countries only 40% of the time.

While generic medicines are cheap to make with no royalties to pay, they are still too costly for most people in developing countries.

One example  from the WHO list  is budesonide, commonly used by asthma sufferers. A single  inhaler costs a staggering 50 days' wages  in
Mozambique. In the US, one inhaler costs only $5 to $7 ­­ around 30 minutes work on the median hourly wage.

The  reasons behind  the expense and  scarcity of  essential medicines  in developing countries are  complex, but  failures of  governance  loom
large.

Mark­ups  along  the  distribution  chain  inflate  the  final  price  of medicines  and  include  import  tariffs,  sales  taxes,  value­added  taxes  and
retailers'  and wholesalers' margins.  In Kenya, mark­ups  add  300%  to  the manufacturer's  price;  in Brazil  it's  200%,  says  IMS,  the  global
healthcare data provider.

Dysfunctional  medicine  supply  chain  management  is  another  culprit.  A  2015  survey  by  humanitarian  NGO  Medecins  Sans  Frontières
reported one in three health facilities in South Africa have shortages of key HIV and tuberculosis drugs. The drugs are imported in sufficient
quantities but  fail  to  reach patients due  to  "local  logistical  and management problems,  ranging  from  inaccurate  forecasting  to  storage or
transport issues," said MSF.

Governments  under­invest  in  health  too. While most  European Union  countries  commit  8­11%  of GDP  to  health,  few Asian  and African
countries spend more than 5%: not nearly enough given their enormous health challenges.

These are the major influences on access to medicines. Public health would be best served if the political focus were on these issues, rather
than patents.

Nilanjan Banik is a professor at Mahindra Ecole Centrale, Hyderabad; and Philip Stevens is the director of Geneva Network.

 Like Us On Facebook | 
 Follow Us On Twitter | 
 Contact HuffPost India

Also see on HuffPost:

“
The  reasons  behind  the  expense  and  scarcity  of  essential  medicines  in
developing countries are complex, but failures of governance loom large.

“
Mark­ups along the distribution chain inflate the final price of medicines and
include  import  tariffs,  sales  taxes,  value­added  taxes  and  retailers'  and
wholesalers' margins.

 1  of  9      Mario Miranda Artwork

http://www.msf.org/en/article/south-africa-drug-shortages-threaten-progress-made-world%E2%80%99s-largest-hiv-programme
http://www.geneva-network.com/
https://www.facebook.com/HuffPostIndia
https://www.facebook.com/HuffPostIndia
https://twitter.com/HuffPostIndia
https://twitter.com/HuffPostIndia
mailto:newsroom@huffingtonpost.in?subject=footer


MORE:

More from Huffington Post

Priyanka Chopra looks
sexy in this 'Baywatch'
new image

Sonakshi Sinha, Gul
Panag, Diana Penty
reveal boob names

Cannes: Aishwarya Rai
Bachchan strikes gold at
Red Carpet

'Azhar' Review: This
biopic is a failure on
every level

Dimpy Ganguly's second
marriage photos are
crazy romantic

‘Buddha In A Traffic Jam'
: A ridiculous
propaganda piece

More from Web

Don't know how to save
on taxes? Here are 9
solutions
BigDecisions

The powerful Polo, now
easy to own @ 5.99%*
Volkswagen India

Best SIP investment
plans in 2016 to make
you rich!
FundsIndia

Medicines India Health Care India Patents Patents Medical Patents



http://ade.clmbtech.com/evnt/click.htm?u=http%3A%2F%2Fwww.huffingtonpost.in%2F2016%2F05%2F13%2Fpriyanka-chopra-looks-inc_n_9946860.html&r=YzU2ODM1YjItZTU0Yi00YjMyLTk2NDctMDU3NWRhOWYwYzlmLTI3c2QwOjIwNjUyMzoxOGssbixyYixpeix0LDJqbCwyNngsMTV5LDE1eixjOSw2bCwyajMsdjM6NjYxMjYwMDoyOjE4NjM5NDoxMzk3OjoxNDQ6MC4wOjA6MTowOjk2Njk6MDo5NjY5OjEyNjozOjQzNToxMjkzMDA6MTk2MDQ3OjAuMDowOjA6OjY&fpc=f3d13787-89b0-4883-89ac-8567c4129beb:1&s=http%3A%2F%2Fwww.huffingtonpost.in%2Fnilanjan-banik%2Fpatents-dont-affect-the-p_b_9946290.html%3Futm_hp_ref%3Dindia
http://ade.clmbtech.com/evnt/click.htm?u=http%3A%2F%2Fwww.huffingtonpost.in%2F2016%2F05%2F13%2Fsonakshi-sinha-gul-panag-_n_9948038.html&r=YzU2ODM1YjItZTU0Yi00YjMyLTk2NDctMDU3NWRhOWYwYzlmLTI3c2QwOjIwNjUyMzoxOGssbixyYixpeix0LDJqbCwyNngsMTV5LDE1eixjOSw2bCwyajMsdjM6NjYxODIwNjoxOjMyNzY1NzoxMzk3OjoxNDQ6MC4wOjA6MTowOjk2Njk6MDo5NjY5OjEyNjozOjQzNToxMjkzMDA6MTk2MDQ3OjAuMDowOjA6OjY&fpc=f3d13787-89b0-4883-89ac-8567c4129beb:1&s=http%3A%2F%2Fwww.huffingtonpost.in%2Fnilanjan-banik%2Fpatents-dont-affect-the-p_b_9946290.html%3Futm_hp_ref%3Dindia
http://ade.clmbtech.com/evnt/click.htm?u=http%3A%2F%2Fwww.huffingtonpost.in%2F2016%2F05%2F13%2Faishwarya-rai-cannes-2016_n_9955542.html&r=YzU2ODM1YjItZTU0Yi00YjMyLTk2NDctMDU3NWRhOWYwYzlmLTI3c2QwOjIwNjUyMzoxOGssbixyYixpeix0LDJqbCwyNngsMTV5LDE1eixjOSw2bCwyajMsdjM6NjYyNDUwOToyOjE4NjM5NDoxMzk3OjoxNDQ6MC4wOjA6MTowOjk2Njk6MDo5NjY5OjEyNjozOjQzNToxMjkzMDA6MTk2MDQ3OjAuMDowOjA6OjY&fpc=f3d13787-89b0-4883-89ac-8567c4129beb:1&s=http%3A%2F%2Fwww.huffingtonpost.in%2Fnilanjan-banik%2Fpatents-dont-affect-the-p_b_9946290.html%3Futm_hp_ref%3Dindia
http://ade.clmbtech.com/evnt/click.htm?u=http%3A%2F%2Fwww.huffingtonpost.in%2F2016%2F05%2F12%2Fazhar-movie-review_n_9943836.html&r=YzU2ODM1YjItZTU0Yi00YjMyLTk2NDctMDU3NWRhOWYwYzlmLTI3c2QwOjIwNjUyMzoxOGssbixyYixpeix0LDJqbCwyNngsMTV5LDE1eixjOSw2bCwyajMsdjM6NjYxMjYwMToyOjMyNzY1NzoxMzk3OjoxNDQ6MC4wOjA6MTowOjk2Njk6MDo5NjY5OjEyNjozOjQzNToxMjkzMDA6MTk2MDQ3OjAuMDowOjA6OjY&fpc=f3d13787-89b0-4883-89ac-8567c4129beb:1&s=http%3A%2F%2Fwww.huffingtonpost.in%2Fnilanjan-banik%2Fpatents-dont-affect-the-p_b_9946290.html%3Futm_hp_ref%3Dindia
http://ade.clmbtech.com/evnt/click.htm?u=http%3A%2F%2Fwww.huffingtonpost.in%2F2016%2F05%2F12%2Fdimpy-ganguly-wedding_n_9920076.html&r=YzU2ODM1YjItZTU0Yi00YjMyLTk2NDctMDU3NWRhOWYwYzlmLTI3c2QwOjIwNjUyMzoxOGssbixyYixpeix0LDJqbCwyNngsMTV5LDE1eixjOSw2bCwyajMsdjM6NjU5NDE1MDoyOjMyNzY1NzoxMzk3OjoxNDQ6MC4wOjA6MTowOjk2Njk6MDo5NjY5OjEyNjozOjQzNToxMjkzMDA6MTk2MDQ3OjAuMDowOjA6OjY&fpc=f3d13787-89b0-4883-89ac-8567c4129beb:1&s=http%3A%2F%2Fwww.huffingtonpost.in%2Fnilanjan-banik%2Fpatents-dont-affect-the-p_b_9946290.html%3Futm_hp_ref%3Dindia
http://ade.clmbtech.com/evnt/click.htm?u=http%3A%2F%2Fwww.huffingtonpost.in%2F2016%2F05%2F13%2Fbuddha-in-a-traffic-jam-r_n_9946898.html&r=YzU2ODM1YjItZTU0Yi00YjMyLTk2NDctMDU3NWRhOWYwYzlmLTI3c2QwOjIwNjUyMzoxOGssbixyYixpeix0LDJqbCwyNngsMTV5LDE1eixjOSw2bCwyajMsdjM6NjYxMjYwMjoyOjMyNzY1NzoxMzk3OjoxNDQ6MC4wOjA6MTowOjk2Njk6MDo5NjY5OjEyNjozOjQzNToxMjkzMDA6MTk2MDQ3OjAuMDowOjA6OjY&fpc=f3d13787-89b0-4883-89ac-8567c4129beb:1&s=http%3A%2F%2Fwww.huffingtonpost.in%2Fnilanjan-banik%2Fpatents-dont-affect-the-p_b_9946290.html%3Futm_hp_ref%3Dindia
http://ade.clmbtech.com/evnt/click.htm?u=http%3A%2F%2Fwww.bigdecisions.com%2Farticle%2F9-tax-saving-investments-to-save-lakhs-on-your-income-tax%3Futm_source%3Dcolombia%26utm_medium%3Dcpc%26utm_term%3Dmay4%26utm_campaign%3Dtaxplanning%26CTN%3D1&r=YzU2ODM1YjItZTU0Yi00YjMyLTk2NDctMDU3NWRhOWYwYzlmLTI3c2QwOjIwNjUyMzoxOGssbixyYixpeix0LDJqbCwyNngsMTV5LDE1eixjOSw2bCwyajMsdjM6NjUxMzE0MzoyOjM5NDg0NDoxMzk3OjoxNDQ6OC4wOjA6MToxOjEyNzYzOjA6OTY2OToxMjY6Mjo0MzU6MTI5MzAwOjE5NjA0NzowLjA6MDowOjo2&fpc=f3d13787-89b0-4883-89ac-8567c4129beb:1&s=http%3A%2F%2Fwww.huffingtonpost.in%2Fnilanjan-banik%2Fpatents-dont-affect-the-p_b_9946290.html%3Futm_hp_ref%3Dindia
http://ade.clmbtech.com/evnt/click.htm?u=http%3A%2F%2Fbs.serving-sys.com%2FBurstingPipe%2FadServer.bs%3Fcn%3Dtf%26c%3D20%26mc%3Dclick%26pli%3D17579074%26PluID%3D0%26ord%3D%5BCB%5D&r=YzU2ODM1YjItZTU0Yi00YjMyLTk2NDctMDU3NWRhOWYwYzlmLTI3c2QwOjIwNjUyMzoxOGssbixyYixpeix0LDJqbCwyNngsMTV5LDE1eixjOSw2bCwyajMsdjM6NjIzNjA3MzoyOjM4MTUxMDoxMzk3OjoxNDQ6MTIuMDowOjE6MTo1NTQ6MDo5NjY5OjEyNjoyOjQzNToxMjkzMDA6MTk2MDQ3OjAuMDowOjA6OjY&fpc=f3d13787-89b0-4883-89ac-8567c4129beb:1&s=http%3A%2F%2Fwww.huffingtonpost.in%2Fnilanjan-banik%2Fpatents-dont-affect-the-p_b_9946290.html%3Futm_hp_ref%3Dindia
http://ade.clmbtech.com/evnt/click.htm?u=http%3A%2F%2Fwww.fundsindia.com%2Fcontent%2Fjsp%2Flp%2Fbuildwealth.do%3Futm_source%3Dtimes%26utm_medium%3Dcdn%26utm_campaign%3DBuild%2BWealth%26utm_content%3DSIP%2B2016&r=YzU2ODM1YjItZTU0Yi00YjMyLTk2NDctMDU3NWRhOWYwYzlmLTI3c2QwOjIwNjUyMzoxOGssbixyYixpeix0LDJqbCwyNngsMTV5LDE1eixjOSw2bCwyajMsdjM6NDIyNzQ2MDoyOjM3MDk0MzoxMzk3OjoxNDQ6Ny4wOjA6MToxOjM4OTowOjk2Njk6MTI2OjI6NDM1OjEyOTMwMDoxOTYwNDc6MC4wOjA6MDo6Ng&fpc=f3d13787-89b0-4883-89ac-8567c4129beb:1&s=http%3A%2F%2Fwww.huffingtonpost.in%2Fnilanjan-banik%2Fpatents-dont-affect-the-p_b_9946290.html%3Futm_hp_ref%3Dindia
http://www.huffingtonpost.in/news/medicines/
http://www.huffingtonpost.in/news/india-health-care/
http://www.huffingtonpost.in/news/india-patents/
http://www.huffingtonpost.in/news/patents/
http://www.huffingtonpost.in/news/medical-patents/


Make HuffPost Your Home Page RSS FAQ User Agreement Privacy Policy About Us

Contact Us Archive

Copyright ©2016 Times Internet Limited (and its licensors).  All rights reserved.

Part of HPMG News

World's Largest Telescope
May Find Its Home In India

· 8h

15 Killed As Truck Rams
Into Auto Rickshaw In
Telangana's Adilabad...

· 1d

Motorola To Launch Moto
G4 On Amazon Exclusively
On 17 May

· 2d

Conversation (1)

Popular In the Community

@AshutoshRaiK

It sounds an exciting news
considering how well it can
help in accelerating the
name of India in global

@Indrajit

lost lives for no real
reasons.bad driving and
very overloaded
cars/lorries causing grief

@Pawan035

Motorola’s 2016 Moto G or
Moto G4 could well be the
⌁ᄣrst #smartphone by the
company to feature a

Log In

Add a comment...

Post as @GoldChefHat Send

· 5h

Reply

@YashNora Inᦁတuencer

Utter non-sense. #1 reason for having a patent is to protect the monopoly and the price of the product or service. And if 
you think the writers do not know that - think again. They just want to misinform the masses so the focus can be shifted 
away to lesser causes.

· Share

Terms · Privacy Add Spot.IM to your site

Sort by Best

· ·

http://www.huffingtonpost.in/makehome/
http://www.huffingtonpost.in/syndication/
http://www.huffingtonpost.in/p/huffpost-india-faqs.html
http://www.huffingtonpost.in/p/huffpost-india-terms.html
http://www.huffingtonpost.in/p/huffpost-india-privacy-policy.html
http://www.huffingtonpost.in/p/huffpost-india-about-us.html
http://www.huffingtonpost.in/p/huffpost-india-contact-us.html
http://www.huffingtonpost.in/archive
https://www.googleadservices.com/pagead/aclk?sa=L&ai=C87VrrYM6V_fpIsGZvgSi34fYDP_u_dFElLG-8IsDjMC1q64BEAEg7pWnEmDl6uMDoAHMv_7DA8gBAqkCcHSks3oRUD6oAwGqBJgBT9DO2o_098IwxBlbF8J-VovSskJ-nuDWPpCV1tOW0ImjDYMUKNv939LmXVL8rmzHn_-e8G2YZMbH6jauaMYtLZJ6Wzrom7xMIG4RbOJxMHwMy-WEQWynYvA46226tx5d_zKuF8BXxDGpsohJczClkUnp3soIgq_8ieu4_4NyKWErBbaNdcKzLANunxf4datASvOic1_6DSyIBgGgBgKAB5zAgTyoB6a-G9gHAQ&num=1&cid=CAASEuRoRD28jTWCgokK_FyJM8Z3eA&sig=AOD64_0JAkiqkv96vDfTUe2QGQhKQJT6bg&client=ca-toi_site_js&adurl=http://www.kumonasiaoceania.com/in/
https://traffic.spot.im/v2#to_url%3Dhttp%253A%252F%252Fwww.huffingtonpost.in%252F2016%252F05%252F03%252Flargest-telescope_n_9825678.html%253Futm_source%253DSpotIm%2526utm_medium%253DRecommendation%2526utm_content%253DComments%2526spot_im_comment_id%253Dsp_cfiP5HzG_9825678_c_y5Rs73%26from_spot%3Dsp_cfiP5HzG%26to_spot%3Dsp_cfiP5HzG%26source%3Drecommendations
https://traffic.spot.im/v2#to_url%3Dhttp%253A%252F%252Fwww.huffingtonpost.in%252F2016%252F05%252F15%252F15-killed-telangana_n_9976458.html%253Futm_source%253DSpotIm%2526utm_medium%253DRecommendation%2526utm_content%253DComments%2526spot_im_comment_id%253Dsp_cfiP5HzG_9976458_c_hgKwbs%26from_spot%3Dsp_cfiP5HzG%26to_spot%3Dsp_cfiP5HzG%26source%3Drecommendations
https://traffic.spot.im/v2#to_url%3Dhttp%253A%252F%252Fwww.huffingtonpost.in%252F2016%252F05%252F13%252Fmoto-g4_n_9924908.html%253Futm_source%253DSpotIm%2526utm_medium%253DRecommendation%2526utm_content%253DComments%2526spot_im_comment_id%253Dsp_cfiP5HzG_9924908_c_sSe7P0%26from_spot%3Dsp_cfiP5HzG%26to_spot%3Dsp_cfiP5HzG%26source%3Drecommendations
https://www.spot.im/disclaimer/terms/index.html
https://www.spot.im/disclaimer/privacy/index.html
https://www.spot.im/?utm_source=spot_id&utm_medium=Embed&utm_content=http%3A%2F%2Fwww.huffingtonpost.in%2Fnilanjan-banik%2Fpatents-dont-affect-the-p_b_9946290.html&utm_campaign=add_spot_link

