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Consumption has to get a boost for
higher growth

Budget must provide
more funds to poor

By Nilanjan Banik

NDIA is perhaps the only large economy in
Iun- world which is growing at a 6.5 plus per
cent, and yet this growth rate is not sup
ported by some fundamental micro and macro-
b m(hrau 5. The million-dollar

Impmlamll\ in this phase of
nli‘r&’labalmnuun‘ and disruption post-demon-
etisation, it will be a miracle if India can
achieve a 7 per cent growth. President Trump
has already signed an executive order to pull
USA out of Trans-Pacific Partnership deal.

In India, common man in the street, and
small and medium size entrepreneurs will
vouch for a fall in overall demand. Some manr-
ket pundits will echo similar sentiments by cit-
g some micro-level data. There has been a fall
car, two-wheeler, and coment production
Exports are down and so are imports. In fact
service PMI (pmchamm managers' index)
tracking sales, employment, inventories, and
price dnla of private service sector companies
has shown a sharp decline in recent months,
Semuc is |lu- most important sector. contribut-
per cent of India's national income,
iness outlook is also reflect-
ed by a fall in foreign divect investment. And,
all these have contributed to a fall in overall

mponents of demand, name-

expenditure, investment
expenditure, government expenditure, exports,
and import; The most important component of
demand is consumption exy»emlllm'e explain-
ing 70 per cent of the national incos 016
Generating and sustaining mmmc would
therefore call for strategies that would gener-
ate income.

Although the consumer spending data has
shown a tepid increase the bug lies in agricul-
tural income, supporting livelihood of around
60 per cent population., However, recent data
idering one data point) can be an anom-
aly. It may be because of disruption caused by
demonetisation. Therefore, it makes sense to
look at five year long average data (capturing
the trend) for these indicators.

Long term trend suggests, India's gmv\lh
vy is kept alive through higher governme
expenditure. Most part of government spei nd
ing is because of implementation of govern-
ment programmes and maintaining various
government departments. Recent estimate
shows GDP from public administ has
now surpaqscd the GDP from the agriculture

\.m all aspects of government spending are
bad. It makes sense to spend on infrastructure.
Make in India project. that is incentivising
manufacturing in India, will not be possible
without having world class roads, ports and
railways. And one has to give credit for govern
ment increasing fund for building infrastruc-
ture sector. Part of this is reflected in Inghcl
steel and cement consumption over yea

However, money spent on m'unlmnmg too
many government departments ig unworthy,
For instance, department of sericulture can be
merged with agriculture, higher education
under science and technology, ete. At the time
of e-governance, better delivery of public serv-
ices can happen through a leaner, thinner and
stronger (read. productive and transparent)
government department. Also, ornate beautifi-
cation of roads and public places without pro-
viding proper infrastructure facilities is
uncalled fo

Susta this 6.5 per cent plus growth, and
generating consumer demand will also require
transferring funds to the poor and the
deprived, so that distribution of income
becomes more equal. Richest 1 per cent in India
own 58 per cent of country's wealth. Around
26.1 per cent of us 1.27 billien population lives
below poverty line and 63 million people have
lees drivand it poverty due to high cost of
healthcare and education. In this age of 3D
printer and data algorithm, when manufactur-
g process is increasingly becoming mecha-
nized, there is a need to incentivize mi
small and medium mm.p.m-g (MSME) sector.

Problem with tor is access to
finance. A ﬂomlslullg MSME sector is much
needed for employment generation. India has a
growing young population, with two-third of its
population below 35 years. Also the need of the

cularly beeause we still have to
fall for robust agriculture out-

structure, parf
depend on r:
put.

There are some talks about giving uncondi-
tional cash transfers to the poor. Although at
present government budget deficit and infla-
tion are both under control however direct cash
transfer is not a good idea. Cash transfer can at
most help to create vote bank but not help the
masses to sustain their income. A better idea
would be to give incentives foe-skill-develop:
ment, and change the existing curriculum in
colleges and universities, to make the students
more employable.

Likewise, decreasing tax rate to increase
demand may not be a good idea especially
when a meagre 1 per cent u”lldnspn]vulnllnn
pays tax. Data indicates there are only 24 lakh
people who have inc bove 10 mm.
Ironically, Indians bought 25 lakh cars ever
year since 2011. Decreasing tax rates for sure
will increase tax buoyancy but its impact on
raising consumption demand is questionable
There is a » to ir consumption
demand. How nment does that we will
have to wait and see.
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Black: Colour Of Polls

Who will bell the corrupt cat?

By Poonam | Kaushish

AISA phenko tamasha dekhol
The song hummed by every
Party as five States go to polls
next month. Which has paid put to
Prime Minister Modi's war cry of erad-

After all black is

are netas Inva and

aising a moot point: In a democra-
cy based on equality for all why is kala
dhan ok for our pohity, not us? Can the
State have double s r Allow
leaders to blithely aceept black money
as 'donations' to finance their cam-
paigns and bribe voters, knowing it is
the fountainhead of sleaz

Think. According to Section 13A of
the Income Tax Act Parties are
exempt from declaring the source of a
donation, scrutiny, tax and subse-
quent investigation if the deposited
amount is below Rs 20,000 in their
bank accounts. These include "income

rom house’, 'income from other
sources' and voluntary contributions
veceived from any person.

Naturally Parties happily use this
lacuna to launder black money by put-
ting it in their bank accounts and say-
ing they got it (less than Rs 20,000)
from small donors. Besides, it is not

ficult to make backdated donation
receipts. Shockingly, Parties of all
shapes and colours, including th
who tom-tomed swatchhtha and tran
parency got contributions worth over
Rs 6,800 er rom "unknown"
sources between 2004-05 and 2014-
Read black money.

In fact, according to an Association
for Democratic Reforms report the
fotal financial performance of the
rties was over Rs 11,000 crores. Of
l'hls the ruling Congress netted Rs
4,000 crores or 83 per cent from face-
donors, The BJP followed with Rs
crores or 65 per cent from small
donors.

Consequently, with its coffers filling
up with small contributions, the seven
ional Parties (BJP, Congress,
inamool, NCP, CPM. CPI and BSP)
received a total of only Rs 102.2 crores
from 1,744 donations above Rs 20,000
donations in 2015-16, compared to Rs
528.67 crores the previous year.
Thereby, showing an 84 per cent dip in

se

collection.

The ruling BJP declared Rs 76.85
crores as donation in 2015-16 against
Rs 437.35 crores in 2014-15. The
Congress got. Rs 20.42 crores, CPM Rs
1.81 croves, CPI Rs 1,58 crores and the
Trinamool got Rs 65 lakhs. More scan-

Assembly Elections 2017

Uttar Pradesh

Phase - 1 February 11
Phase - 2 February 15
Phase - 3 February 19
Phase - 4 February 23
Phase - 5 February 27
Phase - 6 March 4

Phase - 7 March 8

stituencies so as to further democra-
tize conduet of elections and attract
more capable but less affluent persons
to contest. Five, set up an independent
national election fund where all tax-
free donations could be made. !1 cnnlrl
be operated by the Elect
Commission or any other |n(|n|mudi‘nl
body.

The EC should be empowered to
supervise all financial transactions by
political bodies that have solicited or
spem monny to support or defeat can-
Moreover, it should verify
Llus(- .md disclose the same to the
public. This would be akin to the US
set-up under the Federal Election
Campaign Act 1974 which created an
enforcement agency called the Federal
Election Commission to do so. The E:
would have full authority to oversee
the inflow and outflow of political

us. the BSP which collected Rs and play hard ball

| crores said they didn't receive any

donations over Rs 20000 while the

NCP showed the maximum decrease

of 98 per cent in donations, declaring

Rs 71 lakhs conlbared to Rs 38.82
15

ceived as a "rentier"

wealth for then
and their Par

AAP which
k of elimi-
al funding
along-with the Left Brigade made hay
by receiving 57 per cent of its Rs 110
crores funds from small donors. And
3 per cent of its total of Rs
893 crores in 11 years.

paisa and gadd
Any wonder

hush affair. Reportedly,

Government,

Pertinently, the report underscored ve till
that black money publicly runs
through the veins of all Parties. a Diisingl o |

Worse, it was impossible to declare netas
whose contribution it was without first
rlcumlg up llm "number two" monop-
dhan ke hamam me;
Ilum sab mmue hain," confessed a sel
ior BJP lea
Wi ho \ul.l I;el] this fat cat of electoral
n? The tragedy of India is
none. :\slonmhmgl) even as Modi
purported notebandi was to end cor-
n. his Sarkar rejected an
Election Commission proposal last
month to give it permanent powers to
ecancel elections on eredible evidence of

That is why no Party

electoral arena.

Parties' expenditure,
dates. Two, state funding

up an Rs 5000 crores
fuml over

rch the Delhi High

rt had wanted Parties to maintain
proper audited accounts of income
wcowml through voluntary contribu-
tions. is is not done, it warned
uul«l not elaim exemption
from paying income tax on these co
tributions. But it was water of a duck’s
back with Parties continuing to ignore

account of all candidates

political class are pr
pro quo.

Primarily, because elections are per-
profession, with  and
huge post-poll rewards, to ams

s, Fabie loctions
Aren't we accus-
tomed to a corrupt and unaccountable
polity who muld stoop to anything for

he economics of run-
ning an election campaign are a hush-
over Rs
30,000 crores was spent by the
Parties and candidates
in the 2014 gcnn"ll elections, the most

‘LL‘OI\.‘v have become

e businessmen our
n the election business balk at
the uiea of controls and regulations.
however vocal
about the matter while in opposition,
has made a sincere attempt at stanch-
ing the flow of black money into the

Who will bell the fat corruption cat?

One way is to prescribe a ceiling for

candi-

of Parties

(not polls) with independent audit and

a ban on private donations, three, set
o

ke for

wve years for part fu
ates spending. The election
tes and Parties (jvo

should be open to public to help
remove public perception that through
illegal domations business and the 5
i moting a quid

Alongside the spending by recipient
Parties should be equitable over con-

finance and institute legal action if
scruting stone-walled.

Moreover, according to  the
International Institute for Democracy
Ilectoral  Ass A}
Handbeok 2003 in nearly 60 countries
including the US. UK, Japan, France,
Germany and Thailand Parties arve
bound to disclose all contributions

beyond a specified threshold.
Unsurprisingly, India is not among
them

Further, there exists a ban on mak-
ing anonymous donations to Parties in
more th
India again is not among them even
though it has a provision for public
disclosure of expenditure by candi-
dates but even so, there is no ceiling
on party election expenditure - only
candidates' expenses. This leaves
enormous seope for gargantuan md;
vect spending on elections so me;
admitted to by various leaders \\hu
brag about the crores spent on their
elections against the stipulated limit
f Rs 28 lakhs,

Arguably when we have a model
code of conduct for elections why not a
model code for political finance? All in
all we need to remove clouds of opaci:
ty of political funding which would go
a long way in enhancing public faith
and demonstrating a concern for ethi-
cal standards.
nd Parties need to collec-

reak loose from criminal ele-
ments, unaccounted and excessive
money power and to remove illegiti-
¢ from the power game. Our Prime
‘«hmsm needs to wlnsr wash black!
our netas follow
|ke ‘Caesar's wife be JhDI‘E‘
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Confident Akhilesh looks set to win up

Communal calculations of BJP, BSP won't work

By Harihar Swarup

AT a high-pitched
drama was enacted in
icknow! One day

appeared that the Congress-

The second day what looked a
certainty took an unexpectes
turn and talks of an alliance
broke down., Those who wrote
their columns on the assump-
tion that the talk of all
between the two
finally dead woke up to find
next morning in mewspapers
that the poll pact between
Congress and SP has be:
reached. Strange are the ways

of politics,
After two days, the
Congress and ruling

Samajwadi Party sealed a poll
alliance, a move expected to
consolidate the Muslim votes
that would have bearing on at
least 100 of the 403 Assembly

seats,
The SP will contest 298

St

seats and the Congress the
vemaining 105. Chief Minister
Akhilesh Yaday, who emerged
as the undisputed leader of
the SP after months of bruis-
ing family battle, would lead

suc| X community plus sumption. Everybody there-
the alliance into the polls, community means victory and fore likes Akhilesh, hence in  cow
The SP-Congress alliance oo on Competing parties. central 110) seats and
changes equations in UP. Ifit  horofore, spend as much ecastern UP (150) the battle Chamar

works, it would be driven by
the leaders of both parties
being young, but primarily

are in a triangular contest in

the first-past-the-post system

aiming at around 30 per cent

of the vote. Most of the analy-

sis_derives from equations
|

energy on trying to split the
votes of their oppenents as on

beyond sectional appeal. The
blﬂ change that affected all
n UP during his reign is
llw :mprmemrm in delivery
electricity for domestic_con- n

e

would be between the BJP and
SP, with a few seats witness-
h

also far

ike Valmikis (15 per
cent of Dalits) have also beei
communalised and ave anti-
‘\Im]un: in their or
many
given m Muslims results in
olarisation
other groups such as non-
Dalits. EBCs «n(l
upper castes. The type of ca
didates_who get the ticket
ates this

would ride on Chief Minister
Akhilesh Yadav's incredible
eat of appearing to be anti-
mc\nnlmnl force against his
own incumbent regime. It is
certainly one of the ironic
twists of Indian democracy
that dynasts of a national and
regional party should at this
point appear to be young, anti-
system agitators.
owever, UP is

rithmetic, which
y means that three
major players, the SP-led

alliance, the BJP and the BSP,

garnering their own votes.
Till some months ago, the
BSP was seen as the front-
runner in the state polls. But
that's changed largely because
the Akhilesh persona has sud-
denly become taller (even
before he became the SP
supremo, he was seen in opin
ion polls as the most popular
CM candidate though his
party was not popular).
Akhilesh personally is a
neutral sort of a figure who
can access the rustic inheri
tance of his family but is rela
tively urbane and speaks

o® ¢

ing a triangular contest

Western UP (125) seats
however is where the first
phase begins and here BSP is
traditionally considered
strong, as is BJP that has its
principal communal laborato-
ry here. But there are two dou
ble whammies that could I|11
BSP. One, the Muslim is also
charmed by Akhilesh's appeal
that idea of voting tactically

metime e\emlnl(—‘ﬂ Second,
among the Dalits, 52 per cent
are Chamars, who stand rock-
like with wati, but

http://epaper.kashmirtimes.com/archives.aspx?date1=1/30/2017&page=7

nordinately high num-
ber of conservatives, who fit EBCs
the beard-cap stereotype, get
ht

always engaged in low-
communalisation and th
have hard-line Hindu candi-
dates of their own, who get
afresh lease of life whenever
there is this wild pursuit of

Post-demonetisation,
are some changes in BJP's

vote-bank too. Baniyas may
not be enthusiastic as they
have been hit hard by the cash
ientation. sis and neither would the
tickets  Jat farmers of western UP,
but the question whether they
smong  wo Id desert BJP remains
wide open. Meanwhile, by pre-
senting himself as poor figure,
Prime  Minister endra
ts  Modi h'm tried to widen Lhr
cial base and
inter qtmg to see how many
and Dalits choose the
BJP opinion, presuming other
factors in its campaign click.
Akhilesh would not know
whether the gamble of giving
=0 many seats to Congress will
work and whether both par-
ties have eapacity to transfer
But he has a calm tem-
perament. It appears Akhilesh
is heading for a victory. The
infighting in his party has
raised his popularity and
stature among voters.
—(IPA Service)
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